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Joint Ministerial Statement 

1. We, Finance Ministers of countries participating in the Summit of the Americas, held our fourth meeting in Toronto, Canada on April 3-4, 2001. Finance Minister Paul Martin of Canada chaired the meeting. 

Policy Challenges in the Current Environment

2. Since our last meeting in Cancun, Mexico in February 2000, the global economy has slowed. However, most forecasters expect the current economic slowdown in the United States and Canada to be limited given the underlying strength and flexibility of their economies and the policy responses that have already laid the foundations for an early resumption of stronger growth. In particular, all of us agreed that the tax cuts already implemented in Canada, and those likely to be implemented in the U.S., should limit the extent of the slowdown and support an expected strengthening of growth. 

After strong growth of 4.2% last year, Latin America and the Caribbean are confronted with a period of slower economic expansion, due in large measure to a slowdown in world economic activity. The broadly prudent policy stance in the region and the significant progress in structural reforms should limit the duration and depth of the slowdown.

3. Going forward, it is crucial that this progress continue. In addition, greater attention must be given to strengthening growth and poverty reduction. This priority must include social sector policies that effectively achieve poverty reduction. This priority should include greater investment in people with improved access to basic education and health services. Accordingly, we agreed that efforts to promote economic growth, poverty reduction, and economic inclusion should be mutually reinforcing. 

4. We recognize the progress on the Heavily Indebted Poor Countries Initiative (HIPC) and its focus on poverty alleviation. We also agreed that debt relief imposes exceptional burdens on some less developed country creditors and we stressed the need, consistent with the objectives of such initiatives, to support efforts underway to find a solution to this problem. 

5. We agreed that sound liability management by both the public and private sectors is key to achieving sustained growth. We agreed that countries can substantially reduce their vulnerability to financial crises through: 

Effective public-sector liability management, including avoiding excessive reliance on short-term debt, currency mismatch or the "bunching" of external debt payments; and

Appropriate standards for strengthening countries' financial sectors, including adequate disclosure, accounting and auditing, and, more generally, by implementing high-quality international standards and codes, in particular the key standards highlighted by the Financial Stability Forum in its Compendium.

6. We endorsed the work of our officials to advance our understanding of effective liability management. 

7. We also agreed on the high priority of financial sector regulation and supervision, and improving corporate governance, and the disclosure of economic and financial data and macroeconomic policies. In this context, we reviewed progress in the development and implementation of codes and standards and welcomed efforts to assist countries in improving their domestic policy environment, including through the Financial Sector Assessment Program (FSAP) and Reports on Observance of Standards and Codes (ROSCs), which we supported at our last meeting. We noted that ten countries in the region have and/or are in the process of completing an FSAP, while an additional five countries have volunteered to participate. In addition, six Western Hemisphere countries have and/or are in the process of completing ROSC modules. International standards and codes should be implemented, we agreed, in a manner and at a pace that reflects each country’s unique development and policy priorities, and institutional characteristics. 

8. Strengthened corporate governance is a key element of efforts to create the conditions for stable access to international capital markets and reduce vulnerability to financial crises. Accordingly, we agreed that improving the adequacy, efficacy and enforceability of legal and regulatory frameworks for corporate governance in member countries, in order to conform to internationally-accepted standards of corporate governance, is a priority. Moreover, we agreed that we would strengthen the public institutions needed to ensure the effective operation of corporate and commercial laws and financial regulations. We also called upon the Inter-American Development Bank (IDB) to reinforce its efforts to support national adoption and implementation of the Organization of American States (OAS) Convention on Corruption, including efforts to put in place effective monitoring. 

Financial Abuses

9. We supported the broad objectives underlying multilateral efforts to address abuses to the financial system. We commended the progress made in many countries and encouraged all countries to continue their efforts to combat financial abuse. However, we stressed the need, consistent with the objectives of such efforts, to ensure that principles are clearly defined and mutually agreed, and that they are advanced through a process that is fair and transparent, recognizes progress, and allows each country to participate and contribute. And, we agreed that the international community and international financial institutions should ensure that adequate technical assistance and economic analysis is made available, where possible, to assist countries developing domestic institutional capacity and appropriate regulatory regimes to meet international standards. We called upon the IMF, in conjunction with the World Bank, to factor money laundering concerns into their Financial Sector Assessment Programs (FSAPs) and adopt, as a recognized international standard in Reports of Observance of Standards and Codes, those of the Financial Action Task Force (FATF) Forty Recommendations that are relevant to the Fund’s mandate. We also acknowledge and support the important work of regional organizations, such as the Caribbean Financial Action Task Force on Money-laundering and the recently launched Grupo de Accion Financiera Contra el Lavado de Activos, in promoting the implementation of international anti-money laundering standards. Bearing in mind this need for technical assistance and economic analysis, we called upon the IMF, working together with the other international financial institutions, to explore and pursue mechanisms that could encourage and support countries in their fight to eradicate money laundering. 

Challenges of Globalization

10. We engaged in a wide-ranging discussion of the opportunities and challenges posed by globalization—the increasing integration of national economies resulting from the greater international mobility of goods, services, capital, people, and ideas. We agreed that globalization provides our countries with an opportunity to achieve sustained and broad-based improvements in living standards through further trade and investment liberalization, better integration into international capital markets, and greater openness to technological change and innovation. 

11. We noted that globalization, like any economic transformation, also gives rise to economic and social challenges. We therefore committed our governments to the development and implementation of policies to promote financial and economic stability and affirmed the importance of having the benefits of globalization widely and equitably spread. In this regard, we endorsed the Montreal Consensus that emerged from the recent meeting of the G-20. We recognized the unique challenges faced by small states. We called upon our Deputies, in conjunction with the international financial institutions, to help facilitate the active participation of all Western Hemisphere countries and governments in our continuing discourse on globalization. 

Promoting Integration

12. Reaping the benefits of greater trade liberalization is a key element of making globalization work for our citizens. In this context, we reviewed the prospects for the Free Trade Area of the Americas (FTAA). We recognized the significant benefits Western Hemisphere countries would realize from an agreement that improves market access for all Western Hemisphere goods and services and ensures the development and consistent application of clear and predictable rules for intra-Hemispheric trade. Accordingly, we welcome the April 7 meeting of our colleagues, the Trade Ministers, and encourage them to work towards a comprehensive trade agreement. 

13. Trade in financial services is a key element in the overall FTAA agenda. We reaffirmed our view that financial services should be dealt with in a separate negotiating group in the context of a single undertaking. We also requested that our Deputies review the institutional arrangements for negotiating financial services and propose any additional arrangements that may be necessary. We also agreed that financial sector liberalization needs to be accompanied by adequate financial sector supervision and regulation to prevent the risk of financial instability and to maximize the benefits of such liberalization. 

14. We are convinced that Hemispheric economies, and the world economy more generally, stand to benefit from further trade liberalization at the multilateral level. We called upon governments to resist protectionist pressures, and reduce or eliminate trade-distorting subsidies. We lend our full support to our colleagues, Trade Ministers, in their work towards the launch of a new WTO Round at the Fourth WTO Ministerial meeting next November in Qatar. 

Connectivity

15. We discussed the implications of recent technological change and how we can ensure that the benefits of new technologies are widely distributed. We agreed that new technologies can extend access to product and financial markets, thereby helping to achieve a more equitable distribution of the benefits of globalization. 

16. We reviewed examples from the Hemisphere of new technologies helping governments to manage demands for effective public service delivery in an environment of fiscal consolidation. We agreed that governments should work with the international financial institutions to review ways that they can exploit new technologies to provide higher-quality and lower cost public services, such as education and health, and enhance access to global commerce, and social, political and cultural discourse, for their citizens. 

Ministerial Follow-Up

17. Our fourth meeting has helped advance the preparations for the fourth Summit of the Americas, which will be held in Québec, Canada, April 20th-22nd, 2001. To that end, we noted the importance of implementing the initiatives to be announced by Leaders in Quebec and agreed to take these initiatives into account in discussions with the multilateral institutions as these institutions develop their lending and technical assistance programs. 

18. Ministers are committed to supporting the Leaders’ initiatives in the Declaration and Plan of Action of the Summit of the Americas. In this context, Ministers discussed ways to ensure that international financial institutions, regional development banks and other international bodies take adequate account of Summit initiatives in their policies for the hemisphere. 

19. Ministers agreed to meet again in the context of the next Summit of the Americas, to be held at a yet to be determined date and location.
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